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SUBJ: POSSIBLE ERG AND JAPANESE COCOM VIOLATIONS 

1. RYAN AND JOSEPH OF IBM CALLED AT USLO MAY 26 
TO INEORM USLO OE POSSIBLE EUTURE PROBLEM IN 
THEIR COMPUTER SALES TO PRC. THEY SAID THAT IN 
RECENT SALES TALKS WITH THE THIRD DEPARTMENT OE 
TECHIMPORT THEY WERE TOLD ON SEVERAL OCCASIONS 
THAT THEIR COMPETITORS IN JAPAN AND THE FRG (THEY 
EEEL SURE THAT THE COMPETITORS ARE HITACHI AND 
SIEMENS, BUT OEEERED NO EVIDENCE) HAVE 

SOLD AND POSSIBLY EVEN DELIVERED LIVE-AXIS 
COMPUTER-CONTROLLED MACHINE TOOLS TO THE PRC 
EOR USE IN MULTI-DIMENSIONAL MACHINING, 
SPECIFICALLY FOR COMPRESSOR BLADES SIMILAR TO 
BURBINE BLADES FOR THE SHENYANG COMPRESSOR 
EACTORY. THE CHINESE TOLD IBM SPECIFICALLY 
THAT THEY WISHED TO MEET THIS COMPETITION 
THEY MUST IN THE EUTURE FULFILL THE 
REQUIREMENT OE PROVIDING COMPUTER CONTROLLED 
MACHINE TOOLS WITH MORE THAN THREE AXES. 
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2. RYAN AND JOSEPH SAID THEY EEEL STRONGLY 
THAT GERMAN AND JAPANESE IMPORTERS ARE 
EVADING OR DISREGARDING COCOM REGULATIONS. 

IBM INTENDS TO OBSERVE THE REGULATIONS BUT 
WANTS TO MAKE CERTAIN THAT ITS COMPETITION 
DOES TOO. THEY THINK IT PARTICULARLY 
IMPORTANT IN THEIR CHINA BUSINESS, WHERE IBM 
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COMPETITIVE POSITION IS NOT STRONG AS FAR 
AS PRICE IS CONCERNED, TO BE ABLE TO COMPETE 
EQUALLY ON A TECHNICAL AND EXPORT LICENSE BASIS. 

3. COMMENT: WHILE WE BELIEVE THAT TECHIMPORT 

MAY HAVE INITIMATED TO RYAN AND JOSEPH THAT 

TECHIMPORT IS ABLE TO GET MORE SOPHISTICATED 

MACHINE TOOLS FROM THE ERG OR JAPAN, WE IN 

PEKING HAVE NO WAY OF KNOWING WHETHER OR NOT 

THIS IS IN FACT THE CASE. WE WOULD APPRECIATE 

ANY INFORMATION THAT WE CAN PASS TO IBM ON THIS SUBJECT. 

DEAN 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: STRATEGIC TRADE CONTROLS, COMPUTERS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 27-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977PEKING01077 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 90-0996 

Format: TEL 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977059/aaaaahqu.tel 

Line Count: 74 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 1 b721 79a-c288-dd1 1 -92da-001 cc4696bcc 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29-Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2630200 
Secure: OPEN 
Status: NATIVE 

Subject: POSSIBLE FRG AND JAPANESE COCOM VIOLATIONS 
TAGS: ESTC, CH, US, JA, GE, COCOM 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/1 b721 79a-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



